Nippon Yusen Kabushiki Kaisha

Financial Results

Year Ended March 32019




I Consolidated Balance Sheet

Nippon Yusen Kabushiki Kaisha and Consolidated Subsidiaries
(March 31, 2019)
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I Consolidated Statement of Operation and
Consolidated Statement of Comprehensive Income

Nippon Yusen Kabushiki Kaisha and Consolidated Subsidiaries
(Year ended March 31, 2019)
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I Consolidated Statement of Changes in Equity

Nippon Yusen Kabushiki Kaisha and Consolidated Subsidiaries
(Year ended March 31, 2019)
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Notes to Consolidated Financial Statements

Nippon Yusen Kabushiki Kaisha and Consolidated Subsidiaries
(Year ended March 31, 2019)

The accompanying consolidated financial statements have
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(7) Provision for losses related to contracts:
Provision for possible losses associated with the fulfillment
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(1) Disclosure on Financial Instruments

a. Policy on financial instruments
Internal funding provides the Company and its
consolidated subsidiaries with some of the funds they
require for capital expenditures for vessels, aircraft, and
transport equipment, as well as working capital. Other
funds are procured from outside sources. Methods of
raising funds include loans from banks and other
financial institutions, as well as issuing corporate
bonds. Funds are invested mainly in short-term
deposits. The Company and its consolidated
subsidiaries utilize derivatives to hedge risks
mentioned below and do not engage in speculative
financial transactions.

b. Contents and risks of financial instruments

Notes and operating accounts receivable—trade are
subject to client credit risk. In addition, foreign
currency-denominated transactions are subject to
foreign exchange rate risk.

Investment securities include held-to-maturity debt
securities and corporate shares. The Company and its
consolidated subsidiaries 6trade are eipcia tht valuets

cadditiits uld affbject tht operatits
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(2) Disclosure of the Fair Value of Financial Instruments and Others
The table below shows the book value of financial instruments as indicated in the consolidated balance sheets as of M:

31, 2019 and 2018, as well as their fair values and unrealized gains or losses. Note that financial instruments for which
value cannot be reliably determined are not included in this table (refer to Note b).

a. Calculation method for the market value of
financial instruments and matters concerning
marketable securities and derivative transactions
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Derivative financial instruments with fair value as of March 31, 2019 and 2018, are summarized as follows:
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(2) Derivative transactions qualifying for hedge accounting

Millions of yen Thousands of U.S. dollars (Note 2)
2019 2018 2019
Contracts Contracts Contracts

outstanding outstanding outstanding
Contracts (more than Contracts (more than Contracts (more than
outstanding one year) Fair value outstanding oneyear) Fair value outstanding one year)

Fair value

a. Currency-related

ying for general accounting policies,

o . Investme|
Principal items hedged: overse

Derivative trans
deferral hedge

of ¥133,194 ¥ 8,939 ¥1581 ¥ 921
exchange cont
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Inventories as of March 31, 2019 and 2018, consisted of the following:

Thousands of

Millions of yen U.S. dollars (Note 2)
2019 2018 2019
Products and goods ¥ 2,763 ¥ 1934 d g8 67 Td (¥)Tj/Span<</AtActualText<FEl
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Under certain conditions, such as exchanges of fixed acquired. As such, deferred capital gains from insurance
assets of similar kinds, gains from insurance claims, and claims were deducted from the cost of properties acquired
sales and purchases resulting from expropriation, in replacement, which amounted to ¥6,595 million
Japanese tax laws permit companies to defer gains arising$59,423 thousand) and ¥6,650 million as of March 31,
from such transactions by reducing the cost of the assets 2019 and 2018, respectively.
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Millions of yen

March 31, 2019 One year or less After one year After two years  After three years  After four years After five years Total

through two years through three yearsthrough four years through five years

Deferred tax assets relating to tax loss

* The amount of deferred tax assets relating to tax loss carryforwards was calculated using statutory tax rates.

* The amount of deferred tax assets relating to tax loss carryforwards was calculated using statutory tax rates.

NIPPON YUSEN KABUSHIKI KASHAReport 2019 25






NIPPON YUSEN KABUSHIKI KASHAReport 2019 27






20. Commitments and Contingent Liabilities

(1) Commitments made by the Company and its Contingent liabilities for notes receivable
consolidated subsidiaries as of March 31, 2019, totaled discounted and endorsed, guarantees of loans, and
¥130,935 million ($1,179,707 thousand) for the debt assumption as of March 31, 2019, were as follows:

construction of vessels.

Thousands of

Millions of yen U.S. dollars (Note 2)
Notes receivable discounted and endorsed ¥ 23 $ 214
Guarantees of loans 118,008 1,063,237

(2) Certain operating lease agreements that the NYK
Group concluded on its respective vessels incorporate
a residual value guarantee clause. The maximum
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1. Outline of employees’ retirement benefit plans

The Company and its domestic consolidated subsidiaries
maintain the following defined benefit plans: the national
government’s Employees’ Pension Fund and a retirement
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(5) Components of net periodic benefit costs for the years ended March 31, 2019 and 2018
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A retirement benefit trust established for a corporate pension plan accounts for 38% and 37% of plan assets as of Marc
2019 and 2018, respectively.
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23. Segment Information

The Company and its consolidated subsidiaries operate in six businesses: Liner Trade, Bulk Shipping, Logistics, Air Ce
Transport, Real Estate, and Others.
The table below presents certain segment information for the years ended March 31, 2019 and 2018.

Year ended March 31, 2019:
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26. Subsequent Events

Appropriation of Retained Earnings
The following appropriation of retained earnings at March 31, 2019, was approved at the Company’s shareholders’ met

held on June 19, 2019.
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I Independent Auditor’'s Report
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I Major Consolidated Subsidiaries

(As of March 31, 2019)

(Millions of yen)
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MEMO
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